
-20 January 191j5

TO:
	

Capt....O. U. Crockett, Finance Officer

FROL:	 Lt. (j.g.) it. Lee Covington

BUBJ'1GT: Finances , , American Nilitary Unit, Eucharest

.1. Authority of the Chief of the Unit.- No one has been given the respon,-
sivility and authority to approve expenlei-Of the Unit. As a result, Captain
Pair, the acting Finance Officer, was under the impression that no approval
was necessary, and hcs merely been obtaining receipts from people to whom he
disbursed funds for expenses incurred by them. This procedure made for very
lax control of finances. For instance, Major Bishop; head of 1,2, was operat-
ing more or less independently from the rest of the organization. Both Capt.
Fair and Lt: 'bookbinder, Capt. Fair's predecessor as Finance Officer, advanced
funds to A..ajor Lishop and his em_dwees, solely on Major BiShop's.requisition.
The result was that Major bishop was charged with quite a substantial amount of
funds, sbme of the advances dating as far back as September, for which no
accounting had been rendered. i am quite sure that Lt. Comdr. Wisner was una-
rare of the situation.

Lit the date of my arrival Major Bishop was charged with the following
advances:

73 Mixed &pia pieces
50 Sovereigns

2,J00 Dollars
5,774,067 Lei

Converting these currencies to Lei at the rate prevailing on the date of 1110
discussion with Major Bishop, he was ehargedWith more than 21,000,000 lei for
taiich no accounting had been submitted.

After our conversation lajor bishop turned in to the Finance Officer 38
Sovereigns; 25 Mixed Gold pieces, and 1,063 dollars. He submitted a Very sketchy
accounting for the balance of dollars and gold with which he was Charged, which
was approved. b. Lt. Ciomdr. Usnsr. As of the date of my departure Major.:,fidilop
had accounted for a part of the Old lei advances and was working on an accounting
of the balance.

As to future operetions-and4advanoes, Major Bishop agreed to submit a
budget of proposed expenditures to it. Comdr. 'disner on the first of each month.
if this is approved it will be the authority of the Finance Officer to advance
this sum to Major bishop during the month. At least once each month ;fajor biehbp
will submit an accounting to Comdr. '''iisner for his approval.

2. .12iy_i_Jj1.6xerifiiilitary Personnel. - Until . January 1, .190
Lt. Comdr. asner and several enlisted men lived in a house for Which no rent was
paid. A mess was operated there for officers and enlisted men, Special funds
being used to operate the mess. Some of the officers, due to the nature of their
work and to transportation difficulties were given permission by the Chief of the
Unit to eat elsewhere, OSS paying their food bills. The Officers, other than
Comdr. asner, lived in various hotels and apartments, some of them procured at no
charge, OSS paying any rent bills incurred by them. lle same procedure was followed

or the enlisted men not quartered at the house where Lt. Comdr. 
.Wisner lives.
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effective Janua. ee 1945 Brig. General Schuyler r all American Officers

on a per diem of 15,0q0 lei per day, to be paid from funds requisitioned from
the houmanian Government under the terms of the armistice.

- 2 -

eith the cut in the staff in Bucharest it is believed that all the enlisted
personnel can be housed free in the house where Comdr. Aisner lives. General
Scheyler has given OSe permission to operate a separate mess for our enlisted men,
to be paid for with lei requisitioned erom the fbumanian Government. In addition,
each unlisted man is allotted 2,000 lei per day for extras.

,	 Since all of these funds will be obtained by the ACC through the euseians
from the Roumanian Government, no further payments will be made from OSe funds
for rent and subsistence of Military personnel.

, 3. Personal Advances. - As you know, until about December 15th there was
no Army finance officer in eucharest authorized to pay Ailitary personnel. There-
fore, it was necessary to maee personal advances to personnel from time to time..
The advances were made in gold, for the most part, or in lei at the equivalent
pride for gold. The advances made to some individuals were quite sizeable. I
discussed the matter with Comdr. eisner, and henceforth no more eersonal advances.
will be made. Since Ailitary personnel are now being paid, the advances are being
.collected rapidly. One difficulty remains, and this is the fact that some of the
in do not have their pay cards. An effort is being made to secure all pay records
of personnel, and When this is done, the personal advances should all be repaid. •

. Figuring a mixed Gold piece at $10.00 and a Sovereign at 412.00, gold brings
a definite premium over either mid seal or blue seal dollars. During the time I
was there an average difference of about 1300 lei per-dollar existed between eeld
and paper dollars, using the above values for gold. All personnel are now being

. paid in gold seal dollars, and although it is recognized that they obtained an
advantage by borrowing at the gold rate, it was decided to allow them to repay the
advances in gold seal dollars, at the rate of e?10.00 for mixed gold and a2.00 for
Sovereigns.

4. Salaries and L Q Allowance for Civilians. - Capt. Fair was under the
impression that the three American civilians of the 	 could not be paedWand
he was making personal advances to them and paying their hotel and food bills.
We located the overseas data sheet of ease Sylvia Press, and cabled you for the
bneets of KiSS Marcella Bailey and Aiss Helen Rodgers, and for the L & Q rate for
the 1Jelkans. All of the girls have been paid their salaries and L & el allowances
up to date, in gold seal dollars. They will repay OSS in lei all binds that. we
have disbursed for their living expenses. Actually, they should repay OSS in
dollars the value"of the lei paid for their upkeep. This would have necessitated
fixing a rate-for lei- for-rich -day they had been in Bucharest.: With the lei. not
only varying in priEg from day to day, but often varying several hundred lei to
the dollar during the day, this was an impossible task to do equitably. It was
decided by Gomdr. eisnereehatethey „sheuld,repay oss in lei.

5. fUrchase of Supplies. - NO one person was en dearge of the procurement of
supplies, and almost everyone was buying stationary, typewriter ribbons, erasers,
etc. in small lots.

In the future, supplies will be requisitionedfrom the ACC which will in turn
obtain them from the Roumanian Povernment. Capt. Fair has been designated as
Supply Of

6. Dental	 enses. - I am not certain as to our policy as to dental expert-
see. The 15th Air eorerhas a night Surgeon in Bucharest, Major eitroni, weo has
been giving Medical service to our personnel. It is contended that our personnel
are entitled to free dental service. The procedure being Dellowed is that Major
kitroni certifies that 4e work is necessary, the wore is done by a Roumanian
dentist, and OSS pays the bill. Is this correct? I would like to discuss this
lath you. (Dienes this with kaj. Carpenter, get his reaction) DICC,
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7. Lntertainmee	 A number of our officere, a.....-some enlisted men,

apparently do ork 1üch requires them to do a certain amount of entertaining.
There was no set precedzre, and the pereons in question merely sibmitted a state-
_Tant s to Capt. Fair as to their -entertainment expenses and he reiMbersed them.

About the Um we set- up a procedure for this, the ACC appndved an Officers
Lntertainment Allawence. Comdr. Aisner and Major Bishop are allowed 10,000-rer
per dey for enterteimeent, aad other officers are alleeed le seer amounts, most of

, them receivine from 3 to 5 thousand lei per day. The Dinds for this mill be
supplied by AGO from the funds it obtains from the 1-ioumanian Goverment. Comdr.
eisner hes leafed cei oAler to the effect that no eatertainmcnt expenses in excess
of the elloeence are reimLersitle.

8. Personal Items. - Some of the expense accounts that I examined had
certain items on them Zia appeared to be of , a persenal nature. I meet into this
with Coadr.	 seer, Capt. Ceey, ene Cet. Eir. They are eoing into the matter&
and in the fute ee examiee expense aceeuets more careeilly. he oaid inaist on
reimbuesenene of poreanal I ems and for the reeerds a cable should .be it to Aisner
to this effect.

2. Finance Office. - Capt. W. a. Fair is now Finace Officer. In addition,
he acts as eeraoni7a-Orri cer, Less Offi cer, Supoly . Offic er a Billeting e)fficer.
He . staye quite busy, Cut once the eachinery for obtaining supelies, curreacy& etc.
from the -C.; beeins to function more emoothly, he Should be able to attend to all
his duties. Capt. Fair speaks Aoumanian, weich is a distinct advantage. He has
lever woreed in an offiee before: and knows nothing a bout effice procedure or book-
keeping. 4 •oreed min him daily for morc than a month installing our bookkeeping
restem, and while he understands each entry as it is made, 1 believe the Mhole
thing is v:ry confusing to him. I set up salary cards, pr)perty cards, etc., and
wrote out a set of' ine iructions for him, and he should be able to handle the job
in the future.

Most of the receipts obtained are written in Roumanian. I instructed him
in the future to translate the receiets into English, and to go badk over the old
receipts and tranelete them as he has time.

10. Black garket for Currencies. - 'there is a thriving blacen market in
Eueharest for all types or foreign currencies. actually, it is nerdly a black
aarket in that it flourishes quite openly, ,eith the apparent knowledge and consent
of all concernee. The Nationel Bank of len/mania is authorized te deal in foreign
.exchange and currencies, but at the old official rate, which in effect prchibite
it from dealine in carvencies. It is said he mazer that practicaly all l'intuaanian
banks have • eepresentativesin the 'deck Yerket. The bankers meth Item I talked
say very little about the bleck market, and try te give the impression of knowing
nothing at all about it.

Prices are increasing steadily indioumania, and appear likely to continue
to rise unless .9)MC very positive steps are taken by the government to Control the
iituation. it was thought by som ti-et the now loan ahich , permitted a eubseriber
to purchase a old medal at a specified rate (15,000 lei) might halt the decline
in value of the lei. Others admitted that at best it would only have a tenporarY
effect, but in the meantime they hoped the 4ar in Lurope might pnd. PerapnaaY,
I am inclined to think that by allomine a subscriber to purchase the gold medal,
which is said to contain the gold equivalent of a Louis d ior, at eech a cheap
price, compared to the black market rate, the Roumanians were merely distributing
gold to Roumanians, from fear that if it were left in the National Bank of Rouman-
ia the Itussians might get hold of it.
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The followina• a --- proximate .price rarces for v.. .-o'us 	 onrtlx:
black market, between 1.)3cembor 15 z:.oid J..,ifaary 15.

1 Mixed Gold piece
1 Dollar
1 auble
1 Fellgo
1 Lev a •
:ound 3toxling -

51,,Ao to 57,5ja Lei
3,200 to 4,53a Lai
5O to 1.-.; r5 Lei
30 Lei
2 Lei
114 , ,D3U j.A4

At present, there is no di Gtinc ti o betme en a
in tn.: black macket, although marva zoturaniana
the difference is.

blue seal end a gold seal dollar
recently have been af6;it rig us wb.at

Cale dollar bills are hard to sell, and if sole they will sell at. a discount
below the: quoted rate. j:ive cb1.132	 orc not ouch sought after. Ten dollar
bills go very well. A fif t,:.Y or a one hunirea 00 11.ar bill vLll ,alwaas bring a
premium, although, of course, gold seal dollars are not printed in such denoaina-
tions.

Sailed bills are	 oecepta;:ae, aid if La:at-ft at all they ai Ci sell at a
discount. Similarly,	 old aold coin will sal at a discount. it i.i roaaamended
that in the futuea we bi to i4acharest tan dollar bills, for tit. :.:out part, with
a few fives and ones, to :adze clataae, and Va.t we s'oio	 noa an crisp bills.

•
Accurding to Roumanians, )then the. Lis:tr.:anti vere tnare the Official nd actual

rate was 60 lei to the Relovamark, wita no blad: market,. 1 find this a little hare
to believe.

Vihen the Russian allay entered lioamania it printed a lied Army Lei, similar to
our Allied Military Currency in Italy, in adai Lion to using nubles. Tryire !dust
have been very few of them issued, becd2.se I trice all over aucharest to obtain
one, unsuccessfully. Lt. George Booklt.nder in Euchareat hos ono. It is aaid that
the Rouman i ans protested against having :-;:o.bles and two kin.s of lei in circulation,
The Red Araiy is su000sed to have agreed to sto issuirk; its own 'lei, but Lot the
same time they fixed the value of the !bible at 10O lei to tl-r. f.able. it is aaid
that the liublea iseued infinumania traded anon.- Rou;;anians at fr-im 9 lei to the
itable on up. The last week I was in ouchurest tr aur,..sians began rrundirkg
persons of "Saxon" ancestry Leo forced.-'.iabor in i:ussia.Inf-ur C.ays they are said
to have rounded up 14 ,50C,' in liicharest alone. it so happens that quite a few
"Saxons" were black .m3rk,,,,:t operators, and one day the dollar drooped from above
14,000 to 3,200 lei to the dollar. ':11€1-1 i loft on tto r,th it aas cuing up •aoad_n, .
but had not regained all the loss.

11. Use of Gold for Coax:if-dons. - it is suggested that We obtoin a raline.:
from 	 as 'to whettror w. sheind use gold or gold seal (I o 1]..rs for our op-ra-
tions in 1)Ioumania. Valuing a Louis d 'or at U, a ld picot- bad, abile I vas in
tOumania, about an avtaaaae of 1y.)0 la to the dollar eavantaac:: over a paper dollar,
Of course, if we consider the g old piece at its cost of 	 the. prtaalum is even
ueater. Emerson Bigelow told inc that the Treasury preferred us o use (1) gold aai...dai
(2) gold flab and. (3) blue seals, in that order, -1.1 don' discreet,;. The black
market, do :..u.charest ie anything but discreet. ieopla :3idle ap to ecu in the hotels,
aria even on the street, and offer you a price. for (iollars or gold.



410 RECOMMENDATIONS

1. That Co1onc-1 Glavin design , te the chief of 1jr Unit as hls represen-
tative withsole authority to approve	 acivances and accountings.

2. That Is:apt. Fair be instructed to revie,:i all past recaipts and inves-
tigate expenditures ioh alear to be of a perbonal 	 if thc expenditu-
res were for perboml itt,ms or be:vices Cset. iar shalld be inFrutclet to insist
on reiwburseltant from the individuals ooncern,Jd.

3. That we obtaLn.a ruling from	 as 15) -Olether v ihould use gold
or gold seal dollars for cur oc'!rating expenses.

L. That a field safe be shipped to (;apt.
re- Ai

5. That the currency shipped to ljucharect be fai2ly neldollar bilis,
with only a few fives and ones.


